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shall set forth the reasons therefor. Al-
ternate methods or procedures shall
not be employed until the application
has been approved by the Director. The
importer shall, during the period of au-
thorization of an alternate method or
procedure, comply with the terms of
the approved application. Authoriza-
tion for any alternate method or proce-
dure may be withdrawn whenever in
the judgment of the Director the rev-
enue is jeopardized or the effective ad-
ministration of this part is hindered.
The importer shall retain, as part of
his records, any authorization of the
Director under this section.

[26 FR 8190, Aug. 31, 1961. Redesignated at 40
FR 16835, Apr. 15, 1975]

§ 275.27 Emergency variations from re-
quirements.

The Director may approve methods
of operation other than as specified in
this part, where he finds that an emer-
gency exists and the proposed vari-
ations from the specified requirements
are necessary, and the proposed vari-
ations—

(a) Will afford the security and pro-
tection to the revenue intended by the
prescribed specifications,

(b) Will not hinder the effective ad-
ministration of this part, and

(c) Will not be contrary to any provi-
sion of law.
Variations from requirements granted
under this section are conditioned on
compliance with the procedures, condi-
tions, and limitations set forth in the
approval of the application. Failure to
comply in good faith and with such
procedures, conditions, and limitations
shall automatically terminate the au-
thority for such variations and the im-
porter thereupon shall fully comply
with the prescribed requirements of
regulations from which the variations
were authorized. Authority for any
variations may be withdrawn whenever
in the judgment of the Director the
revenue is jeopardized or the effective
administration of this part is hindered
by the continuation of such variation.
Where an importer desires to employ
such variation, he shall submit a writ-
ten application to do so, in triplicate,
to the regional director (compliance)
for transmittal to the Director. The ap-
plication shall describe the proposed

variations and set forth the reasons
therefor. Variations shall not be em-
ployed until the application has been
approved. The importer shall retain, as
part of his records, any authorization
of the Director under this section.

[26 FR 8190, Aug. 31, 1961. Redesignated at 40
FR 16835, Apr. 15, 1975]

§ 275.28 Penalties and forfeitures.

Anyone who fails to comply with the
provisions of this part becomes liable
to the civil and criminal penalties, and
forfeitures, provided by law.

(72 Stat. 1425, 1426; 26 U.S.C. 5761, 5762, 5763)

[26 FR 8190, Aug. 31, 1961. Redesignated at 40
FR 16835, Apr. 15, 1975]

Subpart D—Taxes

TAX RATES

§ 275.30 Pipe tobacco.

On pipe tobacco imported or brought
into the United States after January 1,
1993, the tax imposed by law is 67.5
cents per pound and a proportionate
tax at the like rate on fractional parts
of a pound. (See 26 U.S.C. 5701(f).)

[T.D. ATF–381, 61 FR 37004, July 16, 1996]

§ 275.31 Cigar tax rates.
(a) On cigars imported or brought

into the United States on or after Jan-
uary 1, 1993, the taxes imposed by law
are:

(1) Small cigars. $1.125 per thousand.
(2) Large cigars. 12.75 percent of the

sale price, but not more than $30 per
thousand.

(b) Cigars not exempt from tax under
this part which are removed but not in-
tended for sale are taxed at the same
rate as similar cigars removed for sale.
(See 26 U.S.C. 5701(a).)

[T.D. ATF–381, 61 FR 37004, July 16, 1996]

§ 275.32 Cigarette tax rates.
(a) On cigarettes imported or brought

into the United States on or after Jan-
uary 1, 1993, the taxes imposed by law
are:

(1) Small cigarettes. $12 per thou-
sand.

(2) Large cigarettes. $25.20 per thou-
sand.
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(b) Special rule for large cigarettes.
If large cigarettes are more than 61⁄2
inches in length, the rate of tax is the
rate prescribed for small cigarettes,
counting each 2 3/4 inches, or fraction
thereof, of the length of each as one
cigarette. (See 26 U.S.C. 5701(b).)

[T.D. ATF–381, 61 FR 37004, July 16, 1996]

§ 275.33 Smokeless tobacco tax rates.

On smokeless tobacco imported or
brought into the United States, the fol-
lowing taxes are imposed by law:

(a) Snuff. Snuff removed on or after
January 1, 1993, 36 cents per pound and
a proportional tax at a like rate on
fractional parts of a pound.

(b) Chewing tobacco. Chewing to-
bacco removed on or after January 1,
1993, 12 cents per pound and a propor-
tional tax at the like rate on fractional
parts of a pound. (See 26 U.S.C. 5701(e).)

[T.D. ATF–381, 61 FR 37004, July 16, 1996]

§ 275.34 Cigarette papers.

(a) On each book or set of cigarette
papers containing more than 25 papers
imported or brought into the United
States on or after January 1, 1993, the
taxes imposed by law are 0.75 cent for
each 50 papers or fractional part there-
of.

(b) Where cigarette papers measure
more than 61⁄2 inches in length, they
shall be taxable at the above rates,
counting each 23⁄4 inches, or fraction
thereof, of the length of each as one
cigarette paper. (See 26 U.S.C. 5701(c).)

[T.D. ATF–381, 61 FR 37004, July 16, 1996]

§ 275.35 Cigarette tubes.

(a) On cigarette tubes imported or
brought into the United States on or
after January 1, 1993, the taxes imposed
by law are 1.5 cents for each 50 tubes or
fractional part thereof.

(b) Where cigarette tubes measure
more than 61⁄2 inches in length, they
shall be taxable at the above rates,
counting each 23⁄4 inches, or fraction
thereof, of the length of each as one
cigarette tube. (See 26 U.S.C. 5701(d).)

[T.D. ATF–381, 61 FR 37004, July 16, 1996]

CLASSIFICATION OF LARGE CIGARS AND

CIGARETTES

§ 275.37 Statistical classification of
large cigars.

Large cigars are divided into eight
classes for statistical purposes, accord-
ing to the wholesale price or sale price,
as applicable. The eight classes are as
follows:

(a) Class A. Large cigars with a
wholesale price or sale price, as appli-
cable of not more than $33.00 per thou-
sand,

(b) Class B. Large cigars with a
wholesale price or sale price, as appli-
cable of more than $33.00 per thousand
but not more than $51.00 per thousand,

(c) Class C. Large cigars with a
wholesale price or sale price, as appli-
cable of more than $51.00 per thousand
but not more than $66.00 per thousand,

(d) Class D. Large cigars with a
wholesale price or sale price, as appli-
cable of more than $66.00 per thousand
but not more than $105.00 per thousand,

(e) Class E. Large cigars with a
wholesale price or sale price, as appli-
cable of more than $105.00 per thousand
but not more than $120.00 per thousand,

(f) Class F. Large cigars with a whole-
sale price or sale price, as applicable of
more than $120.00 per thousand but not
more than $154.00 per thousand,

(g) Class G. Large cigars with a
wholesale price or sale price, as appli-
cable of more than $154.00 per thousand
but not more than $235.294 per thou-
sand, and

(h) Class H. Large cigars with a
wholesale price or sale price, as appli-
cable of more than $235.294 per thou-
sand.

[T.D. ATF–40, 42 FR 5003, Jan. 26, 1977; as
amended by T.D. ATF–307, 55 FR 52744, Dec.
21, 1990]

§ 275.38 Cigarettes.

For internal revenue tax purposes,
small cigarettes are designated Class A
and large cigarettes are designated
Class B.

(72 Stat. 1414; 26 U.S.C. 5701)

[26 FR 8191, Aug. 31, 1961. Redesignated at 40
FR 16835, Apr. 15, 1975]

VerDate 23<MAR>99 09:40 Apr 19, 1999 Jkt 183100 PO 00000 Frm 00201 Fmt 8010 Sfmt 8010 Y:\SGML\183100T.XXX pfrm04 PsN: 183100T


